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settlement, copies of all death claims to the Small Loan Division
of the Board of Bank Control, including in each instance the name
of the small loan licensee through which the death claim was paid.
11. Existing Insurance-Choice of Insurer:
When credit life insurance, credit property insurance or credit ac-
cident and health insurance is required as additional security for
any indebtedness, the debtor shall, upon request to the creditor,
have the option of furnishing the required amount of insurance
through existing policies of insurance owned or controlled by him
or of procuring and furnishing the required coverage through any
insurer authorized to transact an insurance business within this
State.
12. Reserves:
A. The reserve for credit accident and health and credit property in-
surance sold by domestic insurers is to be maintained on a gross
unearned premium basis. For single premium decreasing term credit
contracts it is understood that the "Rule of 78" or the sum of
digits method is a proper and acceptable method by which the
unearned premium may be computed.
B. The reserve for credit life insurance of less than three years dura-
tion sold by domestic insurers is to be maintained either on a
gross unearned premium basis or in accordance with a mortality
table and interest assumption approved for ordinary life policies.
The method chosen for credit life valuation as of December 31,
1961, shall not be changed for subsequent years or periods without
the prior written approval of the Chief Insurance Commissioner.
C. For credit life insurance of greater than three years duration the re-
serve shall be computed in accordance with a mortality table and
interest assumption approved for ordinary policies and the unearned
premium reserve may not be used unless by special permission of
the Chief Insurance Commissioner.
D. All reserve computations are to be made in such a manner as will
enable them to be subsequently verified by representatives of this
Department. Computations shall not encompass the usage of broad
assumptions relative to ages, terms or other variable factors with-
out statistical proof of such assumptions acceptable to this De-
partment.
E. Every foreign insurance company authorized to transact business
in this State may maintain reserves for its credit business in accord-
ance with the requirements of its state of domicile, provided, the
reserves so computed equal or exceed the reserves computed in
accordance with the requirements for South Carolina domestic in-
surers as established by this Regulation.


